
In the week before Christmas, the ANC held the first part of their 55th 

National Conference in Johannesburg. The results of the ANC’s 

elections for its top 7 national officials reveal much about the party and 

South Africa currently. In short, while the stability this result implies 

may well be good for the country in the shorter term, there is a strong 

underlying weakness and brittleness of the ANC right now. It is clearly 

badly divided, and can give the impression of almost collapsing in 

some areas.

Major central banks ramped up interest rates at the fastest pace and 

biggest scale in at least two decades in 2022 as policy makers went 

all-out in the battle to contain surging inflation. Central banks 

overseeing the 10 most heavily traded currencies delivered 2 700 

basis points of tightening in 54 rate hikes over the past 12 months, 

Reuters calculations show.

It was another tumultuous year in markets. 

For the full year no domestic asset class 

offered positive real returns for the first 

time in over two decades. Money market 

investments (up 5.1%) provided the best 

return, lagging inflation by only 2%. Local 

equities gained 3.6% for the year and 

bonds ended 4.2% higher.

Global markets had a far tougher time 

than South African investments. Global 

inflation approached 9% for the year while 

investment markets ended 2022 much 

lower. Global equities (as measured by the 

MSCI World Index) lost 18% in US Dollar 

terms, while global bonds gave up a little 

over 16%. Emerging market equities shed 

nearly 20% for the year which makes the 

performance of the JSE All Share index 

(down only 2% in US Dollars) so much 

more remarkable.

On a monthly basis, data showed that seven out of 

the 10 major central banks lifted rates in 

December. The U.S. Federal Reserve, the 

European Central Bank, the Bank of England, the 

Reserve Bank of Australia, Norway's Norges Bank, 

the Bank of Canada, and the Swiss National Bank 

all raised their benchmarks by a cumulative 300 

basis points. This compares to the monthly peak of 

550 bps in September, though not all central banks 

meet monthly.

Eskom’s load shedding for the next year will 

depend on these scenarios:

o Under their base case, it anticipates almost

no load shedding as long as unplanned 

breakdowns remain below 13 000MW (their 

total generating capacity is about 45 000MW)

o If breakdowns exceed 13 000MW and remain 

below 14 500MW, persistent load shedding 

will continue, at least at stage 2. Higher 

stages here are inevitable, however, due to 

the limitation on the cost and availability of 

diesel.

o If breakdowns exceed 14 500MW and move 

above 16 000MW, high levels of load 

shedding will be in place almost permanently, 

as diesel costs will spiral way beyond 

Eskom’s budget.
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1. Source: Factset

2. All performance numbers in excess of 12 months are annualized

3. A negative number means fewer rands are being paid per US dollar, so it implies a strengthening of the rand.

Market performance

The share price of Elon Musk’s Tesla dropped almost 

two thirds during 2022. As much as speculators may 

want to blame this on the Twitter deal, what’s really 

happening is that other car manufacturers are rapidly 

catching up in the electric vehicle market while global 

economic growth is slowing down. It’s now trading at 

levels last seen in August 2020.

Lionel Messi’s Argentina won the FIFA World Cup, 

beating the defending champions, France, in a penalty 

shootout at the end of an epic final. This was a crowning 

moment for Messi’s already illustrious career, and not 

even 23-year old Frenchman Kylian Mbappe’s hattrick 

could stop the Argentinians from taking the cup.

MARKET INDICES 1 31 December 2022

(All returns in Rand except where otherwise indicated) 3 months 12 months 5 years2

SA equities (JSE All Share Index) 15.2% 3.6% 8.0%

SA property (S&P SA Reit Index) 17.6% 0.8% -7.5%

SA bonds (SA All Bond Index) 5.6% 4.2% 7.9%

SA cash (STeFI) 1.5% 5.1% 5.8%

Global developed equities (MSCI World Index) 4.0% -12.3% 13.7%

Emerging market equities (MSCI Emerging Markets Index) 3.9% -14.4% 5.5%

Global bonds (Bloomberg Barclays Global Aggregate) -1.0% -10.7% 4.8%

Rand/dollar 3 -5.3% 6.6% 6.6%

Rand/sterling 2.0% -5.3% 4.1%

Rand/euro 3.1% 0.1% 4.1%

Gold Price (USD) 9.5% -0.4% 6.9%

Oil Price (Brent Crude, USD) -2.3% 10.5% 5.1%
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Disclaimer

For internal use only. The information provided is of a general nature only and does not take into account investor’s objectives, financial situations or needs. The information does not constitute financial product advice

and it should not be used, relied upon or treated as a substitute for specific, professional advice. It is, therefore, recommended that investors obtain the appropriate legal, tax, investment and/or other professional advice

and formulate an investment strategy that would suit the investor’s risk profile prior to acting on such information and to consider whether any recommendation is appropriate considering the investor’s own objectives

and particular needs. Although the information provided and statements of fact are obtained from sources that Analytics Consulting considers reliable, we do not guarantee their accuracy, completeness or currency and

any such information may be incomplete or condensed. No guarantee of investment performance should be inferred from any of the information contained in this document. Collective Investment Schemes in Securities

(“CIS”) are generally medium- to long-term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a guide to future performance.

Any opinions, statements and information made available, whether written, oral or implied are expressed in good faith. Views are subject to change, without prior notice, on the basis of additional or new research, new
facts or developments. All data is in base currency terms unless otherwise indicated, and sourced as disclosed.
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